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Economic Community. With almost 500 million citizens, the EU
combined generates an estimated 30% share (US$18.4 trillion) of the
nominal gross world product. The EU has developed a single market
through & standardised system of laws which apply in all member states,
ens_unn% the freedom of movement of peaple, goods, services, and
capital. 1t maintains common policies on trade, ‘agriculture, fisheries and
regional development.

Since its origin, the BJ has established a single economic market across the territory of all its
members. Currently, a single currency is in use between the 16 members of the eurozone. If
considered as a single economy, the BJ generated an estimated nominal gross domestic
product (GDP) of US$18.39 trillion (15.247 trillion international dollars based on purchasing power
parity) in 2008, amounting to over 22% of the world's total economic output in terms of
purchasing power parity, which makes it the largest economy in the world by nominal GDP and
the second largest trade bloc economy in the world by PPP valuation of GDP. It is also the largest
exporter of goods, the second largest importer, and the biggest trading partner to several large
countries such as India and China.

170 of the top 500 largest corporations measured by revenue (Fortune Global 500) have their
headquarters in the EU. in May 2007 unemployment in the BJ stood at 7%while investment was at
21.4% of GDP, .inflation at 2.2% and public deficit at 0.9% of GDP. There is a great deal of variance
for annual per capita income within individual BJ states, these range from US$7,000 to US$69,000.
BJU member states have a standardised passport design with the words "European Union" given in
the national language(s) at the top; in this case that of the United Kingdom.

Two of the original core objectives of the European Economic Community were the
development of a common market, subsequently renamed the single market, and a customs
union between its member states. The single market involves the free circulation of goods,
capital, people and services within the BU, and the customs union involves the application of a
common external tariff on all goods entering the market. Once goods have been admitted into
the market they can not be subjected to customs duties, discriminatory taxes or import quotas, as
they travel internally. The non-EU member states of Iceland, Norway, Liechtenstein and
Switzerland participate in the single market but not in the customs union. Half the trade in the BUis
covered by legislation harmonised by the BU

Free movement of capital is intended to permit movement of investments such as property
purchases and buying of shares between countri.es. Until the drive towards Economic and
Monetary Union the development of the capital provisions had been slow. Post-Maastricht there
has been a rapidly developing corpus of ECJ judgements regarding this initially neglected
freedom. The free movement of capital is unique insofar as that it is granted equally to non-
member states

The free movement of persons means citizens can move freely between member states to live,
work, study or retire in another country. This required the lowering of administrative formalities and
recognition of professional qualifications of other states

The free movement of services and of establishment allows self-employed persons to move
between member states in order to provide services on a temporary or permanent basis. While
services account for between sixty and seventy percent of GDP, legislation in the area is not as
developed as in other areas. This lacuna has been addressed by the recently passed Directive on
services in the internal market which aims to liberalise the cross border provision of services.
According to the Treaty the provision of services is a residual freedom that only applies if no other
freedom is being exercised.



